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Stop Loss Dilemma? Taking Sides

A StopLoss Order is an order placed with a broker to sell a security at a specific pr
Philosophies vary, but 10% below the current (or perhaps youspbieg) is fairly common.
Pro Con
If you wish to protect the magnitude of a los StopLoss Order could also be called
on a stock you are not willing or able to monl-ockedin-Loss Guarantee as it will cause {
tor, it can save you further loss in a sudtock to be sold automatically, even if t
den, unexpected market down turn, or badrice drop is temporary, fleeting or caused
newsabout a company. It could havenarket forces unconnected to the quality of
saved investors a lot of money during the paghe company.
year.

For example, if you had set a 10% stops on
For example, if you had set a 10% loss on jégiple (AAPL) in early January of this year w
you would be a lot better off now. unintentionally sold it in midlanuary when it
dropped to $78. A couple of weeks later, it W
up over $100.
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volunteerdriven organization, so this is @ame geographic area for an educatiorn

topic that comes up frequently.2 K I (i Q asessiok.S

best use of our time? Do we have enough

volunteerhours to do everything we want? Feedback¢ We need to know what works
FYR 6KI G2R2R2Y@iid 51
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Chapter activities in 2008: We have 3,508ke a fewnmoments to complete evalua-

members most of whom are in 340 clubs. Wieon forms and surveys.We need that

held twentyone classes, seventeen Specigformation when we make decisions about

Interest Workshops, three Zip code eventsur future activities.

and made nineteen club visits and fielded

numerous individual phone callsxd emails. Volunteer ¢ The more volunteers we have,

Three hundred thirty membersttended 1 KS Y2 NB GKAyYy 3a Spéeiii-NJ

the 2-Day Investors Fair. cally weneed help with PR/Marketing,
teachers, and committee chairs (people

With that many members and only twentywho like toorganize and lead).

two board members, we need to leverage our

time. How can you help us maintain or imReferrals Know of a inexpensive, or better

prove our ROT? yet free, facility for us to hold a class? Pass
on!

Attend Group Eventg Attend our scheduled

events -- Investors Fair, Classes, Special e Carol Theine

Interest Workshops, Online Eventfvite us e president@puget.betterinvesting.net
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Biography: Lois Nordwall
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Ly mpTtd [2Aa XN EBi®EaiMsEhatTvhen K Miived at her fifth retake of
died. She watched her class, the then President of the Puget Sound Council, Lenn Width
mother, an active inteligenta L ¥ &2dz O02YS 2yS Y2NB (AYS>T L

woman, struggle with financial

doomed to the same frustra-local, regional and national leveBhe served as VP of Publici
GA2y AT aKA aR&mRigmariof the dnlesiors Fair for six years, President of the Boa
gy 3t A&aK (S OK$reE yeafszandsSecrgtaryk fr nearly ten yearShe conducted thg
knew more about Shakespearéwn Your Share of America seminars, a major recruiting toohew
0 KFy & isBeOsetaabbaut members, throughout the Puget Sound aredten making
correcting that deficiency. three presentations a week.

seminars, workshops, and ¥t RS GKS / 2dzyOAf Qa 6243 S SKIER &

member of an investment clublargest and strongest chapters in the Bl communitpis played a ke
[ GKS 2 2YSy @artin the/exagnBd\Nasisiayed on the Board for seventeen years
Club in Seattle. Unfortu-claims she is still learning from the Board members.

natelyt or fortunatelyt at the R
end of one year the clubSo Lois, what do you think of the current economic cyae? ¢ K S

realized they had lost moneyAfter evaluating several avenues, thetfing | thought in 1987 when we lost one third of our portfolio ov

Betterlnvesting). GLT &2dz 6S02YS (22 F20dzaSR 2V

matters. Lois realized she wasShe joined the Board of Directors and became an instructor on’Lthe

1983 she became a chartef SI RSNR 2y 2 dzNJ . 2 ThisRrealtey dhe af ag.J

he
Isaid,
Y 3

for

She sought out classes[he balance of education and camaraderie among the Board menjbers

b b i 6
S

She

decided to associate the club with the NAIC (now known Night. What good@ I £ dzS a2 01 & LDi& terhifids us th@] dzé y

sight of the bigger picture which gives you peace of mind and
She began taking the Stock Selection Guide clasées. & & NS U AMNY @& P £
learner and took them several times. Numbers are not my

Amigas Celebrate 25 Years of Friendship and Investing Success

Last year the North End Women in Stocks (NEWS) Investment @tlistry sector in which their portfolio lacks representation or son
celebrated their twentyfive year anniversary with a spa tripn thing that sounded interesting.
Mexico.

Although the club is made up of strong, careeiented women, they
The club has done quite well. The club meets monthly in Tacoma lade not had issues with conflict. They take their stock seled|
they have developed into a very close knit group. Five of the sixtseniously, yet have fun.
current members were among the original nine who started the club
in 1983. The social aspects are important to the members. They occasig

e-

on

hally

include their spouses for dinners and other gatherings. Recently jhey

Each member is a full participant, and follows one of the sixtegk a trip (without spouses) to a spa outsifiaxco . They were ablg
stocks in their portfolio, reporting monthly. They mix it up to keap finance the trip through a voluntary withdrawal of some of th
things interesting; rotating their stock watching responsibilitiggins.
frequentlyt as often as quarterly.

The club has revised their stock analysis criteria through the ys
They rotate officers on an annual basis, with the exceptionaihough they have stayed with fundamental analysis in general.
Treasurer, for which they have two members trained. They use ICLA#Be used the Stock Selection Guide, S&P research, Value Line

r

ars,
hey
PpOrts
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unit accounting method, and on the few occasions when they haeeently, as the economy has changed, and club members have
lost or gained a member, to properly track the finances. they have taken dividends into consideration.

Each meeting starts with a short social time followed by the busingss K22aS 0y Sé60 YSYOSNR gAasSte]s

session. A typical meeting lasts one and a half to two hours. Ea¢h2 y a A RSNJ AT G(GKSe& FTNB 3JI2Ay3a 0

member gives an update on their stock. Most meetings include @K | 1= dadzidzZl £ NBALISOG | yR (i NUF

analysis of additional stocks for consideration, perhaps from gasent a stock, but once we decide to make a purchase that dec]
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Club Treasurer Q & A With Jim Thomas

Q. What is the most important reason for using club accountingdr AR A& € Saa GdKIFIy (G§KS YSYod
software? withdrawal. When a full withdrawal is paid by transferring stock, t
A. There are many good reasons for using club accounth§ Yo SNR& Gl E o6l &arxa Ay GKS (
software. Perhaps the most important is to keep track of eadhansferred stock and any gain or loss is realized only when
member's tax basis because that information is not available from amgmber eventually sells that transferred stock.

other source. Q. How is a member's tax basis determined?

Q. Why is a member's tax basis important? l'd hyS 02YLRyYSyid 2F | Ofdzwm YS
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A. When a member withd\raws from a club that is a taxable evéntinvested each month (commonly, but misleadingly, referrgd to]as
YSYoSNRa GFrE olaira Aa GKS Y2 ted) Zhe otheRofBpdnerdzisizhy meamkiek'Odfopoitibnkl Skdre K | @

already been paid and, so, that amount will not be taxed again wheofd KS Of dzo0 Q& I yy dz £ Sanddalizgdddins &
member withdraws. losses). The sum of these two components is a member's tax bas

VO | Of dzo #A (KRNI 6 What dods that méaiiat Egeér.tc'éb '%"g%r?/e{i“?' graditionally referred to as PafdPlus
A. When a member withdraws their money from a club, the club ¢ grnings (PIPE).

pay the member either in cash or by transferring stock owned by the
club. When a withdrawing member is paid in cash, the amount (if a
in excess of their tax basis is a taxable capital géfis gain is shown
on their withdrawal report (but not on their ) and must be
reported on their personal tax return (much like a sale of stodk). -Jim Thomad
capital loss can be realized on a full withdrawal (when the amount

Where can | learn more?
./ Club Accounting Concepts at
www.bivio.com/pugetsoundbi/files/ClubAccounting

Betterinvesting for Life

Betterlnvesting for Life is a set of educational presentations designed Winning with Stocks
to help people achieve their lorgrm financial goals by making How to Turn $100 into $1000,
smarter, more informed investment choices. Making Money with Mutual Funds

Is your club interested in expandindX you work for a company Learn & Earn:Seizing the Investing Club Advantage
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coworkers?Are you a member of an organization that is looking for Iayou are able to make all the arrangements of date and location tigat

speaker?If so, the Puget Sound Chapter is here to h&papter di- is ideal. However, if you just have a contact name of a company or|

rectors are available to give a free-30 minute presentatonona 2 NHI yAT F G A2y (2 & Rledddchntast Eadl Theirpl | S

number of topics including: president@puget.betterinvesting.netThank you for your help in
spreading the word about Betterinvesting and sharing a bit of inve
ment education.

t-

Help Us to Help Yo Verify Contact Information
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newslettercorrect? Please take a moment to confirm your information. After loggingimte.betterinvesting.or§ & St SOG & ! LJRF G S

L e Verify your
BETTERINVESTING address, phone  fe
COMMUNITY and email. BIXX Stock Quote

Volunteers Welcome, Carol Theingl Update P ofile Logout | Search 9
Store Learning Center Chapters m Investing Tools & Resources

We are sending more event reminders and short investment education pieces via email. If you are not receiving thesednwild #ike to,
please check that we have your email address.
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Tearing Down the Ivory Tower

Of dzoS RidOH i SIRS @SS yeS2NHIA S FieR badicy, R attedded éaghSoR et core classg
G 2 S BEdghning BSGA Applying dudigment to the
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with for a few years. Throughout their first thing theya I A R
meeting, | would throw out a tidbit of adviceknow that we can email or phone you witt8SG,
i gquestiofd. We put yiuiig &nllvory Towertimes.
seems difficult for your club.Do you have and think of you aglzy NS I OKI 6t S @véry teacher willing to answer.l got over

or ask a question:d 5 SOA RA y 3

established sell criteria?Maybe you would
find our Portfolio Management class hel
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how much they learned from an SSG Cllﬁ%
class | presented in the past. They said
name comes up frequently in meetmgs—
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One of my goals is to tear down that Ivor
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Adams Annual Report Analysis Update

If you've been using Bob Adams Annual Report Analysis spreadgijeetsiop loss order means you are willing to sell automatically basd

you'll notice it no longer collects the data properly.

Download a new copyone that's been modified to again collect thd
data. The data source changed their website, which caused thefg
to disappear and not download properly into the spreadsheet.

If you haven't updated your copy lately you'll also notice severa
grades. New 5 year charts have been added and a new column
ing Bullish and Bearish Rest#iscompilation of the good and ba
results in the analysis. Use the link to download a new copy.

f
d

BobAdams www.bokadams.nef

More on Stop-Loss Orders

price alone, with no knowledge of the circumstances that caused
drop in price. T Jim Thomas

Aiter Lynch says

for less than it's worth today." T Bob Adams

_fall in the camp of being against using stops orders. When stockd
dall in price, sometimes you really want to buy more instead of
ing. Going back to 1987, when stocks dropped precipitously, it W
real buying opportunity, not a selling opportunitfjMany times compaj
nies have a shotterm hit to the earnings and the stocks falls 109

T Gary Ball

1065 z File You Must

Besure your club files a U.S. Return of Partnership Income (Form 1065) and providdsm@ito everyone who was a memberatytimeduring
2008. A Withdrawal Report must go to anyone who withdréuring 2008.

Key Contact

Information

Club Visits Bill Skelly (206) 3236767 bskellyl5@comcast.net

Investors Fair Karen Johnson kgajohnson@hotmail.com

President Carol Theine (425) 3435544 president@puget.betterinvesting.net
Secretary Diane Ellison (206) 9376920 dial@quidnunc.net

Treasurer Jim Thomas (206) 5271052 treasurer@puget.betterinvesting.net
Vice President Linda Glein (253) 5148029 Iglein@puget.betterinvesting.net
Membership Betterlnvesting (877) 2756242 service@betterinvesting.org
General Chapter Information contact@puget.betterinvesting.net
Chapter Classes (206) 9350861 classes@puget.betterinvesting.net

)

15%. Again, those are buying opportunities, not selling opportunitieg.
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mailto:bskelly15@comcast.net
mailto:treasurer@puget.betterinvesting.net
http://www.betterinvesting.org
http://www.bob-adams.net

SPECIAL INTEREST WORKSHOPS (SIW) i  PAGE 5

Give us a try come once, come twice or become a regular! If scheduling a large block of time for investment educatiguls diffy not try|
out our Puget Sound Chapter Special Interest Workshops offered in several areas? These flexible, interactive workshapsheffepportu-
nity to bring your own questions or to learn something new to improve your stock selections, portfolio management, invedtineygera-
tions, internet/software usage and much more! One of the regular features of a workshop is judgment review for the cuc&nd Sttudy
from the Betterlnvesting magazinblo prior registration is required

SEATTLEMeets seven times per year on the fourth Thursday of September, October, and January through May from 6:45 to 8:30 @Jm. at th
Mercer Island Community Center. The cost is $7 per person per meeting.

3/26/2009 "Portfolio Allocation” by Gary Ball)

4/23/2009 G¢22f1AG ¢ CSIFGdz2NBa & o0& . NUzOS 9ttt Aa
5/28/2009 Club Accounting: What Every Club Member Should Know

9/24/2009 G/ tdzo ! dzZRAGE o0& [AYRI Df SAy

10/22/2009 TBD (To Be Determined)

SILVERDALHEeets the second Monday of each month, September to June from 1:00 to 3:00 p.m. at Billie Eder Community Center (Jpper leve
9729 Silverdale Way N.W. For additional information call Don Brown a6382651 or email donbrown679@wavecable.coio charge.

4/13/2009 UsingStock Analyst Software
5/11/2009 Using Stock Screeners

No Special Interest Workshop in your area? Interested in starting one ? Please contact Linda Glein-@&2)|Btéa.glein@comcast.net

Email lists have been established to make announcements regarding the Special Interest Workshops. These lists will Isenasedtjo
messages giving details of future meetings. Once you subscribe to the list you will be able to go to the web site. Wilringb8SG data filgs
and other files of interest that were handed out at the meetings. Members who are not able to attend a meeting will be gbte the web-
site and download these files. To subscribe to any of these email lists send a blank message to the following:

Seattle: P&RetterinvestingSeattleWorkshopssubscribe@yahoogroups.com
Silverdale: PSRBetterinvestingSilverdaleWorkshopssubscribe@yahoogroups.com

Changes in scheduled programs can happen. Please visivw.betterinvesting.org/puget for updated information as it becomes available

Managing a Successful Club

Saturday, May 16, 9:00 anmoon ** Mercer Island Community Center

Whether your club is newer, barely hanging on, or doing pretty well, we will provide you with ideas and resources to ionmaviue, to
be a successful club. Like stocks, we want to help you be invested in your club for the long term. And like building st@dk portfolio,
education can help your club be successful. Topics covered Include:

Club SelAssessment

Club Education Ideas $20 per person

Social vs. Business Time

Recruiting New Members To pay by checkUse registration form on page 7

Steps to Renergize a Club To pay by credit card or Paypatvw.pscclasses.eventbrite.com
Investment Club Innovations

 AOB8O 4A1 E 301 AE

FREE online eventAttend an electronic welbbased seminar in the - Club Management or Club Accounting
comfort of your own home No need to drive, no parking problems, no - Upcoming Events & Classes
need to dress for the occasion. - National items First Cut, Online Stock Study, BINC

- Volunteer opportunities

Puget Sound Directors will present at least two brief stock studi .
(SSGs).Additionally there will be time allotted to your questions an§%nerally fourth Tuesday of the month, 7:3®0pm.
answers on a variety of topics including:

- Other Stocks

- Stock Selection Guide and Judgment techniques Seewww.betterinvesting.org/pugefor registration links.

- Portfolio Management

- Software Questions (Toolkit, Stock Analyst, Bl Online Tools/ System Requirementdiighspeed Internet & Sound

Resources, ICLUB, StockCentral, Portfolio Manager, bivio)

Preregistration is required.



mailto:donbrown679@wavecable.com
mailto:linda.glein@comast.net
http://www.betterinvesting.org/Members/Chapter/Washington/puget-sound/default.htm
http://www.betterinvesting.org/puget
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Puget Sound Class Descriptions

Beginning Stock Selection Guide Core Class1 Learn how the Betterlnvestirf§tock Selection GuidéSSG) is used to analyze stocks. This
powerful tool uses fundamental concepts that are easy to understand and apply. Students wilbhglfete several SS@sclass as a group
exercise.

Applying Judgment to the SS® Core Class i Now that you understand the basics of the Stock Selection Guide, learn guidelines for makir
SSG judgment decisions. Students will lvelmplete several SS@sclass as a group exercise .

Portfolio Managementt Core Class Itl Topics include Portfolio Management, PERT and When to Sell.

Treasurer Part It This is part two of our threpart overview of concepts that every club treasurer needs to be familiar Witfis class focuses
routine treasurer tasksa monthly meeting checklisgnd usingclub accounting software to apply the concepts presented heikiampart one. We
also discuss how to find routine activities in the various club accounting softwdrihe end of this class you will know haavreconcile your club's
accounting reports with itroker statements and how tapply best practices in yowiub. You will also hava checklist tohelp you prepare for club
meetings.

Investing 101t See free class description on back page.

Managing a Successful Clab How to Start, Structure, Manage, Improve, and Maintain the Cutting Edge of your investmenOalulexperienced
directors will give advice and examples helpful for many club administrative issues incdadmmting records and annual reviews, partnership
agreements, bylaws, voting, how to handle withdrawals, motivating club members, and much more. Time will be devoted tongrymweri
guestions and sharing experiences with representatives of other clubs .

Class Locatiors Comments / Internet URL

Seattle Pacific University (SPU) Classes in Bertona Classroom #3 (Bldg. 65), southeast across W. Nickerson from the Roy

3rd Ave. West & W. Nickerson, Seattle Brougham Pavilionwww.spu.edu/info/maps/index.asp

Olympia/Lacey www.stmartin.edu/about/drivinghere.htm From Interstate 5 northbound take exit 10§.

{FTAyild al NIAyQa ! yA@SNE, From Interstate 5 southbound take exit 109. From College Street, enter the campus| from

Classroom: "Old Main 414" either 6th Avenue or follow College Street to Lacey Blvd., turn left, then left agaip at

5300 Pacific Ave SE , Lacey Franz St. to the entrance at Pacific Ave. and Father Meinrad Gaul Drive. From Either
entrance, follow signs to the desired campus location.

Bellingham, Whatcom Community College Driving Directions]-5 SouthbounetTake the Bakerview Rd Exi5(kexit # 258), Turn left

Syre #211 into Bakerview Rd, Turn left onto Cordata Parkway, Turn left onto W. Kellogh5R§.

235 W. Kellogg Road, Bellingham Northbound-Take the Meridian St Exit§lexit # 256A), Turn right onto Meridian St.

Turn left onto W Kellogg Rd. More information at www.whatcom.ctc.edu/

I-90 Eastbound (from Seattle) take exit #7A, 77th Ave SE. Turn left across the freeway. At
Mercer Island Community Center Building stop sign turn right onto North Mercer Way. Go one long block to the stop light.| Go
8236 SE 24th St., Mercer Island straight through the stop light. Turn left onto 81st Ave SE. Turn right onto SE 24th Sreet.
The CC is two blocks up on your left.
PLEASE NOTIEyou are unable to access the Internet maps, and need directions please call the class Hotline several days in advariee. Mlap
to all locations are available in the details for each class on the chapter website.

REGISTRATION POLICY

Advanced Registration and Payment Required
Class Information Hotline: (206)935-0861

Please mark the classes you wish to attend and send the entire registration form, with payment, as soon as pWesdalenottake
phonereservations.Payment must be received prior to attending the class. Before registering, please consult the PSC websifehie stess
schedule has change@www.betterinvesting.org/puget)

Pleaseregister early as sometimes we experience full enrollment and space can be limikégte a minimum of 6 people must be registered 15
days prior to a class or it will be cancelledf, by chance, you registered late, your name may not appear on the class roster. If that happens, you
will be asked to write a second check at the door. This check will be returned to you, once receipt of your first cheek haisfied.

Thank you for your cooperation.

If you want to take your chances showing up to register at the door, you may hBabidout materials may not be available favalk-in students.
Also, classes may be cancelled if there is insufficient enroliment to cover room and printingltgsts.are not preregistered, the Registrar will
be unable to notify you of class schedule changes or cancellations; you may wish to call the hotline to confirm.

If the class is filled when we receive your registration, we will contact you to reschedule, or arrange a refund. Ifuy@blaro attend a class for
which you are registered, please call the Hotline (206)8851 at least 24 hours prior to that session and we will attempeszhedule.

To request disability accommodations, call the Hotline prior to the event.


http://www.spu.edu/info/maps/index.asp
http://www.stmartin.edu/about/drivinghere.htm
http://www.betterinvesting.org/Members/Chapter/Washington/puget-sound/default.htm
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Puget Sound Chapter Class Reqistration Form

Please check the class(es) you wish to atteéRdturn the full registration page with your payment.

Date Time Class Code Location Price
Beqinning Stock Selection Guide
14-Mar 9:00-2:30pm SS@&8 Seattle, SPU $40
30-May 9:00-2:30pm SS@&9 Mercer Island $40
Applying Judgment to the SSG
21-Mar 10:003:30pm J05 Bellingham, Whatcom CC $40
28-Mar 9:00-2:30pm J06 Mercer Island $40
18-Apr 9:002:30pm J07 Lacey, St. Martin's $40
25-Apr 9:002:30pm 308 Seattle, SPU $40
Portfolio Management
[] 6-Jun 9:002:30pm PM-02 Mercer Island $40
Treasurer Classes
[]  4Apr 9:001:30pm T-05 Treasurer Part Il Seattle, SPU $30
Special Topics
*Apr 04 9:30-12:00pm STO02 Investing 101* Mercer Island *Preregister for free
16-May 9:00-:12:00pm STFO3 Invstmnt Club Mgmt Mercer Island $20

————————— =y

In case of questionable driving conditions, please call the Hotline (206)}@3&1 to confirm class status.

I *Investing 101 (SD2): You MUST register online using Eventbrite for free registration no later than Wednesday April 1.
I Visit website www.psefree.eventbrite.com to register . A $20 registration fee will be charged for late, Araibr walk-in regstrations.

Make check to PSC-NAIC Mail your check and the entire registration page to:
Total Enclosed: $ PSC-NAIC, P.O. Box 66470, Seattle, WA 98166
Or register online at: www.psc-classes.eventbrite.com

I ADVANCED REGISTRATION & PAYMENT REQUIRED 6 CLASS INFORMATION HOTLINE: (206) 935-0861

I Name

I Address

I City Zip Telephone # ( )
I Club Name Bl Member #

See address label on your BetterInvesting magazine. If not a Bl member, write none.

I Email Address:

I ‘Optional: To be used for class related communications only.)

L__________________________J


http://psc-classes.eventbrite.com
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FREE CLASS FREE CLASS FREE CLASS FREE (JLASS

INVESTING 101

By BOB ADAMS
April 4, 2009
9:30¢ Noon
Mercer Island Community Center

This is a class for all investerand what you should teach your children
There are four methods of investing in equitiesvhich, historically, hav
outperformed all other investments: 1) Mutual Funds, 2) Index Funds, 3) ETFg 4)
Individual companies. Learn of the advantages, disadvantages, costs (somefjare
very high), ease of use and time required for each type of investme@ine method
discussed is a virtual "set and forget" type of investmenfre your retirement
investments made through your company and the choices limited2arn how t
evaluate the choices. Do you understand the real cost of managed Mujual
Funds? Do you compare your portfolio and Mutual Fund returns with markft
averages?L (1 Qa4 ONMX ligard hotv eadygitdz. R 2 @

You MUST register online using Eventbrite for free registration no later tRan
Wednesday April 1. Visit website atww.pscfree.eventbrite.comto register.
$20 Registration fee will be charged for late, mvil or walk-in registrations.
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