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THANKS to Ann Cuneaz, Education Program Manager, Bet terInvesting
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•The information in this presentation is for educational purposes only and is
not intended to be a recommendation to purchase or sell any of the stocks,
mutual funds, or other securities that may be referenced. The securities of
companies referenced or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or recommended for
purchase or sale by BetterInvesting™ National Association of Investors
Corporation (“BI”), the BetterInvesting Volunteer Advisory Board, its volunteer
advisory board (“BIVAB”), or by the Puget Sound Chapter, its local chapter.
The views expressed are those of the instructors, commentators, guests and
participants, as the case may be, and do not necessarily represent those of
BetterInvesting™, BIVAB or the Puget Sound Chapter. Investors should
conduct their own review and analysis of any company of interest before
making an investment decision.

•Securities discussed may be held by the instructors in their own personal
portfolios or in those of their clients. BI presenters and volunteers are held to
a strict code of conduct that precludes benefiting financially from educational
presentations or public activities via any BetterInvesting programs, events
and/or educational sessions in which they participate. Any violation is strictly
prohibited and should be reported to the President of BetterInvesting or the
Manager of Volunteer Relations.
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• Recommendation: 3 different reports 
– Value Line
– S&P Report
– Morningstar
– Annual Report
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• Complete report on a single page
• Provides all data necessary to 

complete an SSG
• Comprehensive business summary
• Commentary keys on important 

events
• 3-5 year projections for many items

– 2nd opinion on SSG judgments
4
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• Subscription is $599 per year
…..but often find $299 specials

• GOOD NEWS – FREE with 
many library systems including:
– King County (kcls.org)
– Seattle Public (spl.org)
– Pierce County (pierecountylibrary.org)
– Snohomish/Island (sno-isle.org)
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• Published Weekly

– 1 issue per week, total of 13 issues

• Covers about 1,700 Companies

• Grouped by Industry, approximately 100

• Each Company Updated Every 13 Weeks 

or 4 reports/year

• Important News in Supplementary Reports 
14
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• Part 1 – Summary & Index

• Part 2 – Selection & Opinion

• Part 3 – Ratings & Reports
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Recent price

Last 6 mo. EPS +  plus 6 mo. estimated EPS
=
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Recent price

Last 12 months reported EPS
=
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=  Average annual P/E over past 10 years

Relative P/E Ratio = 

30

Current P/E of company (24.9)

median of est. P/E of all stocks under VL review (15.7)
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• Over 1 is higher than average
• Less than 1 less than average
• Fastenal (1.59) is higher than 

average
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• 100 stocks ranked 1 (Highest)

• 300 stocks ranked 2

• 900 stocks ranked 3       

• 300 stocks ranked 4

• 100 stocks ranked 5 (Lowest)
35
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• BetterInvesting members take a 
longer term perspective 

• May be raised or lowered 
between VL issues
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• Measure of Risk (Volatility) of one 
stock compared to others in Value 
Line universe

• Based equally on
– Company’s Financial Strength rating

– Stock’s Price Stability rating
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• Ranked  from 1 (highest) to 5 (lowest)
• Ranking of  1 or 2

– Most suitable for conservative investors
– Often larger, slower growing companies

• Ranking of 4 or 5
– Often smaller companies
– Weaker finances
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• Predictor of 3- to 6-month price 
change

• Ranked  from 1 (highest) to 5 (lowest)
• VERY short term perspective, and of 

less value to those following 
BetterInvesting methodology
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• Fastenal’s fiscal year ends 12/31 & is 
same as calendar year

• Some companies choose fiscal year 
ending on another date

• Footnotes indicates date if not 12/31
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• Use the most recent “holdings” value 
for your SSG
– Total shares held by institutions
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• Excludes unusual gains & losses
– Gains or losses on sales of assets
– Changes in accounting principles
– Restructuring charges

• Portray “normal” earnings undistorted 
by large one-time gains or charges 

52

��

����
�1������
�

• Unusual adjustments are reported in 
footnotes of Value Line report
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“d” means deficit, or a loss
– Company lost money in those years!
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• Fiscal Year
• Way Earnings Reported

– Basic
– Diluted

• Unusual Gains & Losses
• DRIP Availability
• Other Issues If Necessary
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• Relative Measure of Financial Condition
• Companies with high ratings have strong 

balance sheets

• Highest A++
• Lowest C
• B+ is average
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• MSFT = A++

• WAG = A+

• FAST = A (A+)

• FDS = B++ (A)

• SNDK = B+ (average) (B) 

• CROX = B (C+)

• LEA = C++ (bankrupt 7/09)

• F = C+  (C++)

• RAD = C
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• Stock’s Price Stability
– 100: most stable prices
– 5: least stable prices

• Price Growth Persistence
– 100: most persistent growth
– 5: least persistent growth
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• Reliability of Earnings Forecast

• Most Reliable = 100

• Least Reliable = 5
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• PG = 100

• MSFT = 90

• PNRA = 80 (95)

• EBAY = 70 (75)

• GME = 60  (80)

• BA    = 50 (35)

• ARO = 40 (85)

• EMC = 30 (55)

• GLW = 20 (45)

• JAVA = 10 (ORCL 100)

72Rating as of July 2008; (Ratings as of 9/12/2010)
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1. Unfamiliar company?  Start with the Business box .

2. Review Commentary - Note growth drivers and risks

3. Get a second opinion on SSG projections

• Sales and Earnings per Share (EPS)
� 3-5 year projection in annual data

• Profit Margin
• Average Price Earnings ratio (P/E)
• Price Projection
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• Look for excellent companies
• Target companies with financial 

strength B++ or higher
– B+ is average
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• New reports issued every 13 weeks
• If projections are going up or down, 

try to understand why.
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Carol Theine
ctheine@puget.betterinvesting.net

������������	�������
� !

Please fill out Evaluation!


